
The Investment Association public register response 
 
In respect of the Investment Association’s creation of a Public Register of listed companies who 
receive shareholder opposition of more than 20% on any resolution, the AA plc would like to make 
the following statement. 
 
AA plc acknowledged that Resolution 16, in relation to a further 5% disapplication of pre-emption 
rights, was not passed at the AGM held on 8 June 2017.  Resolution 14, which grants authority to allot 
shares, was passed although a high number of votes (although less than 20%) were received against 
it.   
 
A number of the Company’s major shareholders have now been consulted in respect of these 
resolutions.  We have been advised that some of our major shareholders generally oppose AGM 
resolutions authorising share issuances with pre-emptive rights above 33% and some oppose any 
advance pre-emptive rights disapplication above 5%.  They have each informed us that the vote 
against these resolutions was not specific to the AA.  The AA plc share register, however, has a large 
proportion of its shares concentrated amongst a small number of shareholders.  Consequently, the 
views of a small number of the shareholders carry a significant weight of votes.   
 
In the interests of good governance and transparency, AA plc made a conscious decision to include 
the separate resolution for the further disapplication of pre-emption rights at the AGM, even when 
voting intentions had been analysed and the Company knew the resolution would not be passed.  The 
AA plc could have withdrawn the resolution, as some other companies did, which would have avoided 
additional public scrutiny.  The decision to include the resolution was made to ensure voters 
intentions and the AGM process was as fully open and transparent as possible.   
 
In relation to Resolution 14, shareholders have been consulted and it is our intention that for the 
2018 AGM the AA will separate the resolution for authority to allot shares on pre-emptive right above 
33% from the general resolution for authority to allot.  This proposal was supported by a number of 
shareholders.  

 


